Saskatchewan Party Caucus

Financial Statements
April 5, 2016 — October 26, 2020



Management's Responsibility

To the Members of Saskatchewan Party Caucus:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations. This
responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of
transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets are
safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Management Committee is composed entirely of MLA's who are neither management nor employees of the Caucus. The
Management Committee is responsible for overseeing management in the performance of its financial reporting responsibilities, and for
approving the financial information included in the annual report. The Management Committee fulfils these responsibilities by reviewing
the financial information prepared by management and discussing relevant matters with management and external auditors. The
Management Committee is also responsible for recommending the appointment of the Caucus' external auditors.

MNP LLP, an independent firm of Chartered Professional Accountants, is appointed by the members to audit the financial statements and
report directly to them; their report follows. The external auditors have full and free access to, and meet periodically and separately with,
both the Committee and management to discuss their audit findings.
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Independent Auditor's Report MN‘ LLP

To the Members of the Saskatchewan Party Caucus:

Opinion

We have audited the financial statements of Saskatchewan Party Caucus (the "Caucus"), which comprise the
statement of financial position as at October 26, 2020, and the statements of operations, changes in net assets
and cash flows for the period April 5, 2016 to October 26, 2020, the period of the 28th Legislature of the Province
of Saskatchewan, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Caucus as at October 26, 2020, and the results of its operations and its cash flows for the period April 5,
2016 to October 26, 2020, the period of the 28th Legislature of the Province of Saskatchewan in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Caucus in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Matter

Further, in our opinion, Saskatchewan Party Caucus has complied, in all material respects, in accordance with
Board of Internal Economy Directive #23 - Caucus Accountability and Disclosure for the period April 5, 2016 to
October 26, 2020, the period of the 28th Legislature.

Other Matter — Restriction on Distribution or Use

Without modifying our opinion, we draw attention to Note 1 of the financial statements, which describes the basis
of accounting. The financial statements are intended solely to provide information to the Speaker of the
Legislative Assembly. As a result, the statement may.not be suitable for any other purpose. Our report is solely
for the Speaker of the Legislative Assembly and should not be used by parties other than the Speaker of the
Legislative Assembly.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Caucus'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Caucus or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Caucus's financial reporting process.
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Independent Auditor's Report Continued

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Caucus'’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Caucus's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Caucus to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governénce regarding, among othér matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Regina, Saskatchewan M A/ / LL P

March 5, 2021 Chartered Professional Accountants
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Saskatchewan Party Caucus

Statement of Financial Position
As at October 26, 2020

October 26, April 4, 2016
2020

Assets
Current
Cash
Accounts receivable
Prepaid expenses and deposits

553,915 155,174
60,477 -
- 873

Capital assets (Note 3)

614,392 156,047
23,178 38,338

637,570 194,385

Liabilities
Current
Accounts payable and accrued liabilities (Note 4)

73,000 82,563

Significant event (Note 7)

Surplus
Caucus surplus (Note 5)

564,570 111,822

637,570 194,385

Approved on behalf of the Board
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The accompanying notes are an integral part of these financial statements



Saskatchewan Party Caucus

Statement of Operations and Changes in Net Assets
For the period from April 5, 2016 to October 26, 2020

April 5, 2016 November 7,

to 2011 to
October 26, April 4, 2016
2020
Revenue

Grant revenue 5,717,202 5,413,317
Amortization of deferred contributions 52,787 48,999
5,769,989 5,462,316

Expenditures
Advertising and promotion 1,620,200 2,116,725
Amortization 37,577 34,991
Computer maintenance 22,838 66,286
General contractual services 255,677 175,408
Facilitation services - 3,588
Insurance 2,072 2,009
Interest and bank charges 1,233 1,178
Interest on capital leases - (49)
Meetings 57,061 59,177
Memberships 56,168 11,456
Office supplies 66,453 104,413
Postage and courier 402,950 143,285
Professional fees 60,156 44243
Repairs and maintenance 80 1,399
Salaries, wages and benefits 2,634,078 2,535,730
Telephone and communications 41,501 27,076
Travel and training 59,197 46,007
5,317,241 5,372,922
Excess of revenue over expenditures for the period 452,748 89,394
Caucus surplus, beginning of period 111,822 22,428
Caucus surplus, end of period 564,570 111,822

The accompanying notes are an integral part of these financial statements



Saskatchewan Party Caucus

Statement of Cash Flows
For the period from April 5, 2016 — October 26, 2020

April 5, 2016 November 7,
to 2011 to April
October 26, 4, 2016
2020
Cash provided by (used for) the following activities
Operating activities
Cash received from the Saskatchewan Legislative Assembly 5,714,181 5,449,413
Cash paid to suppliers (2,626,915) (2,797,714)
Cash paid to employees (2,666,108) (2,471,983)
Interest paid - 49
421,158 179,765
Financing activities
Obligations under capital lease repayments - (2,783)
- (2,783)
Investing activities
Purchases of capital assets (22,417) (47,502)
Increase in cash resources 398,741 129,480
Cash resources, beginning of period 155,174 25,694
Cash resources, end of period 533,915 155,174

The accompanying notes are an integral part of these financial statements



Saskatchewan Party Caucus
Notes to the Financial Statements
For the period from April 5, 2016 — October 26, 2020

Organization and operations

A Caucus is defined by S.50 (1) (b) of the Legislative Assembly and Executive Council Act to mean a group of two or more
Members who are elected to the Assembly and who belong to the same political party.

The Saskatchewan Party Caucus receives funding from the Legislative Assembly pursuant to various directives adopted by
the Legislative Assembly's Board of Internal Economy.

In accordance with Board of Internal Economy Directive #23 - Caucus Accountability and Disclosure, the Caucus is required
to submit annual audited financial statements as well as audited financial statements for the term of the 28th Legislature.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Ill of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of contribution
if fair value can be reasonably determined.

Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives.

Method Rate
Computer equipment declining balance 30 %
Computer software declining balance 30 %
Office equipment declining balance 20 %

Deferred contributions related to information technology enhancements

Grants related to information technology enhancements are deferred and amortized over the estimated useful life of the
assets the grant monies were used to purchase.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Amortization is based on the estimated useful lives of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known.

Revenue recognition

Revenue is recognized on the accrual basis when earned, and collection is assured.




Saskatchewan Party Caucus
Notes to the Financial Statements
For the period from April 5, 2016 — October 26, 2020

Significant accounting policies (Continued from previous page)
Financial instruments

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. Al financial instruments are initially recorded at their fair value.

At initial recognition, the Organization may irrevocably elect to subsequently measure any financial instrument at fair value.
The Organization has not made such an election during the year. The Caucus subsequently measures all financial
instruments at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenues over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at amortized cost.

Financial asset impairment

The Organization assesses impairment of all of its financial assets measured at cost or amortized cost. When there is an
indication of impairment, the Organization determines whether it has resulted in a significant adverse change in the expected
timing or amount of future cash flows during the year. If so, the Organization reduces the carrying amount of any impaired
financial assets to the highest of: the present value of cash flows expected to be generated by holding the assets; the
amount that could be realized by selling the assets; and the amount expected to be realized by exercising any rights to
collateral held against those assets. Any impairment, which is not considered temporary, is included in current year excess of
revenues over expenses.

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of excess in the year the reversal occurs.

Capital assets
October 26, 2020  April 4, 2016
Accumulated Net book Net book
Cost amortization value value
Computer equipment - ' : 140,750 - 120,423 20,327 133,728
Computer software 32,569 32,272 297 1,475
Office equipment 21,779 19,225 2,554 3,135
195,098 171,920 23,178 38,338




Saskatchewan Party Caucus
Notes to the Financial Statements
For the period from April 5, 2016 — October 26, 2020

4, Accounts payable and accruals

In accordance with the Board of Internal Economy Directive #23 - Caucus Accountability and Disclosure, at year end,
accounts payable and accrued liabilities include:

October 26, 2020  April4, 2016

Audit 9,500 8,525
Contractual services 2,109 -
Courier service - 1,620
Meals - -
Office supplies - 619
Printing 19,585 19,020
Postage 299 -
Promotion - 24,305
Telephone 754 2,839
Travel - -
Vacation payable 40,742 26,074
Water 11 11

73,000 82,563

5. Caucus Surplus

Board of Internal Economy Directive #23 - Caucus Accountability and Disclosure provides that within six months following the
polling date subsequent to the dissolution of each Legislature, all surplus funds determined pursuant to clause (5)(a) shall revert
to the Crown. This provision only becomes a requirement if the Caucus ceases to exist as described in clause (7). Since the
Caucus is still in existence at year end, no provision has been made in the accounts for this potential contingency during the year.

6. Financial instruments

The Organization, as part of its operations, carries a number of financial instruments, which include cash, accounts payable
and accruals. - - :

Liquidity risk

Liquidity risk is the risk that the Caucus will encounter difficulty in meeting obligations associated with financial liabilities.
The Caucus enters into transactions to purchase goods and services on credit for which repayment is required at various
maturity dates. The Caucus monitors its cash balances and cash flows generated from funding to meet requirements. The
Caucus manage the liquidity risk resulting from accounts payable by continuously monitoring forecast and actual cash
flows.

7. Significant event

In March 2020, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on businesses through
the restrictions put in place by the Canadian, provincial and municipal governments regarding travel, business operations and
isolation/quarantine orders. At this time, it is unknown the extent of the impact the COVID-19 outbreak may have on the Caucus as
this will depend on future developments that are highly uncertain and that cannot be predicted with confidence. These uncertainties
arise from the inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including the
duration of travel restrictions, business closures or disruptions, and quarantine/isolation measures that are currently, or may be put,
in place by Canada and other countries to fight the virus.




MNP

Report on compliance with directives

To: The Chair
Board of Internal Economy
Saskatchewan Legislative Assembly

We have made an examination to determine whether Saskatchewan Party Caucus complied
with the provisions of the following directives: Compliance with the established criteria of the
Directives is the responsibility of the Caucus. Our responsibility was to express an opinion on
this compliance based on our audit.

Directive #7.2 — Caucus Resources;
Directive #7.3 — Caucus Information Technology Resources; and
Directive #23 — Caucus Accountability and Disclosure

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether Saskatchewan Party Caucus complied with the criteria of the directives referred to
above. Such an audit includes examining on a test basis evidence supporting compliance, and
evaluating overall compliance with the criteria.

In our opinion, as at October 26, 2020, Saskatchewan Party Caucus has complied, in all

significant respects, with the criteria established by the directives.
MMT cep

Regina, Saskatchewan

March 5, 2021 Chartered Professional Accountants
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MNP

Report on the system of internal control

To: The Chair
Board of Internal Economy
Saskatchewan Legislative Assembly

We have examined the system of internal control of Saskatchewan Party Caucus in effect as at October
26, 2020. We did not examine certain aspects of internal control concerning the effectiveness, economy
and efficiency of certain management decision-making processes. The criteria for the examination of this
system of internal control consisted of the control environment and control systems described in the CPA
Handbook - Assurance.

Our examination was conducted in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an examination to obtain reasonable assurance
whether the system of internal control established and maintained by management is sufficient to meet
the control objectives referred to below. Such an examination includes obtaining an understanding of the
system of internal control and performing tests of controls to determine whether the internal controls exist
and operate effectively.

The management of Saskatchewan Party Caucus is responsible for establishing and maintaining a
system of internal control to achieve the control objectives noted in (a) to (d) below. In fulfilling this
responsibility, estimates and judgement by management are required to assess the expected benefits
and related costs of control procedures. Pursuant to their responsibilities under Directive #7.2 — Caucus
Resources and Directive #23 — Caucus Accountability and Disclosure, they are required to determine if
there is a system of internal control in effect which provides management with reasonable, but not
absolute, assurance that:

(@ the accounts are faithfully and properly kept to permit the preparation of financial statements in
accordance with generally accepted accounting principles;

(b) all public money is fully accounted for and properly disposed of, and the rules and procedures
applied are sufficient to ensure an effective check on the assessment, collection and proper
allocation of public money; . ' ' . '

(c) transactions are executed in accordance with management's authorization, public money expended
is applied to the purpose for which it was appropriated by the Legislature and the expenditures have
adequate statutory authority; and

(d) essential records are maintained, and the rules and procedures applied are sufficient to safeguard
and control public money against loss from unauthorized use or disposition.

Because of the inherent limitations in any system of internal control, errors or fraud may occur and not be
detected. Also, projection of any evaluation of the system of internal control to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions, or that the degree of
compliance with the procedures may deteriorate.

In our opinion, based upon the above criteria, the system of internal control of Saskatchewan Party
Caucus as at October 26, 2020, taken as a whole, was sufficient to meet the objectives stated above
insofar as those objectives pertain to the prevention or detection of errors or fraud in amounts that would
be material in relation to Saskatchewan Party Caucus. '

Regina, Saskatchewan MA// LLp

March 5, 2021 Chartered Professional Accountants
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